Weekly Market Pulse aviso\wealth

Week ending September 29, 2023

Market developments

Equities: U.S. equities experienced their largest monthly drop in 2023 and the worst quarter since the same
period in the previous year. Concerns about a government shutdown and the Federal Reserve's policies
overshadowed signs of cooling inflation and weighed on investor sentiment. The S&P 500 dropped 4.9% in
September and 3.7% for the quarter, while the Nasdaq Index, heavy on tech stocks, saw its biggest monthly
drop since December and its weakest quarter in 2023, down -1.8%. The TSX also struggled, closing the week
down -1.2%

Fixed income: The Fed's preferred measure of inflation slowed in its monthly pace, indicating progress in the
Fed's efforts to control inflation, although it remains above the 2% target. New York Fed President John
Williams reiterated that while interest rates are near their peak, they will remain high for a while to combat
inflation. Concerns about a government shutdown and high interest rates weighed on investor sentiment,
leading to poor performance in U.S. Treasuries as 10yr yields reached their high levels since 2007 and closed
just under 4.6%.

Commodities: Oil prices ended lower on Friday but posted monthly and quarterly gains due to tightening
supply. West Texas Intermediate and Brent crude both saw substantial increases over the quarter. Factors
such as inflation, interest rates, and the Federal Reserve's policies are causing uncertainty in the oil market,
with analysts speculating on the possibility of oil prices returning to the $80s.

Performance (price return)

SECURITY PRICE WEEK 1 MONTH 3 MONTH YTD
Equities ($Local)

S&P/TSX Composite 19,541.27 -1.21% -3.69% -1.87% 0.81%
S&P 500 4,288.05 -0.74% -4.66% -2.47% 11.68%
NASDAQ 13,219.32 0.06% -5.20% -2.74% 26.30%
DAX 15,386.58 -1.10% -3.42% -3.51% 10.51%
NIKKEI 225 31,857.62 -1.68% -1.15% -4.14% 22.09%
Shanghai Composite 3,110.48 -0.70% -0.81% -2.26% 0.69%
Fixed Income (Performance in %)

Canada 10-Year Yield 4.03 0.11 0.43 0.67 0.73
US 10-Year Yield 4.57 0.14 0.45 0.73 0.70
German 10-Year Yield 2.84 0.10 0.33 0.42 0.27
US High Yield Spread 4.33 0.14 0.18 -0.12 -0.47
Commodities ($USD)

QOil 90.79 0.84% 11.87% 29.96% 13.12%
Gold 1848.63 -3.98% -4.59% -3.12% 1.35%
Copper 373.75 1.96% -1.50% 1.63% -1.92%
Currencies ($USD)

DXY 106.17 0.56% 2.55% 2.74% 2.56%
Loonie 1.3577 0.70% 0.18% 2.45% 0.17%
Euro 0.9458 0.76% 2.91% 2.76% 1.25%
Yen 149.37 0.67% 2.39% 3.18% 13.92%

Source: Bloomberg, as of September 29, 2023
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Macro developments

Canada — GDP Comes in Below Expectations

The Canadian economy faced difficulties in July and August, and recent business surveys suggest a likely
GDP contraction in September. This would mark a second consecutive quarterly contraction, potentially
leading to a recession if employment falls in the next quarter. In July GDP remained unchanged, weaker than
consensus expectations, due to mixed performance in service sectors, with recoveries offset by declines in
professional services and cultural industries. In the goods sectors, activity fell, primarily driven by declines in
manufacturing and agriculture.

U.S. - PCE Index Suggests a Moderation in Inflationary Pressures

In the United States, the Personal Consumption Expenditure Price Index (PCE) rose by 3.5% year-on-year in
August 2023, matching market expectations. Monthly PCE prices increased by 0.4% in August, slightly below
market estimates. Annual core PCE inflation in the U.S. fell to 3.9%, its lowest since September 2021, while
the monthly rate eased to 0.1%.

International — Eurozone Inflation Falls Below Expectations

In the Eurozone, the inflation rate declined to 4.3% year-on-year in September, reaching its lowest level since
October 2021 and falling below market consensus. Prices increased at a slower pace for services, non-energy
industrial goods, and food, alcohol & tobacco, while energy costs continued to deflate. The core inflation rate in
the Eurozone also cooled to 4.5% in September, marking its lowest point since August 2022. Inflation rates
varied among Eurozone countries, with some experiencing declines and others showing acceleration.

Quick look ahead
Country /

Date Reqi Event Survey Prior
egion

30-Sep-23 China Caixin China PMI Mfg Sep 51.2 51
30-Sep-23 China Caixin China PMI Services Sep 52 51.8
30-Sep-23 China Caixin China PMI Composite Sep -- 51.7
2-Oct-23 United States ISM Manufacturing Sep 47.9 47.6
2-Oct-23 Eurozone Unemployment Rate Aug 6.40% 6.50%
2-Oct-23 Canada S&P Global Canada Manufacturing PMI Sep -- 48
3-Oct-23 United States JOLTS Job Openings Aug 8808k 8827k
4-Oct-23 United States ISM Services Index Sep 53.5 54.5
4-Oct-23 Eurozone Retail Sales YoY Aug -1.00% -1.00%
4-Oct-23 Eurozone PPl YoY Aug -11.60% -7.60%
6-Oct-23 United States Change in Nonfarm Payrolls Sep 168k 187k
6-Oct-23 United States Unemployment Rate Sep 3.70% 3.80%
6-Oct-23 United States Average Weekly Hours All Employees Sep 34.4 34.4
6-Oct-23 Canada Unemployment Rate Sep 5.60% 5.50%
6-Oct-23 Canada Net Change in Employment Sep 20.0k 39.9k
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This material is for informational and educational purposes and it is not intended to provide specific advice including, without limitation, investment,
financial, tax or similar matters. This document is published by CQSI, CAM and QAM and unless indicated otherwise, all views expressed in this
document are those of CQSI, CAM and QAM. The views expressed herein are subject to change without notice as markets change over time.
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