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Weekly Market Pulse 
Week ending September 30, 2022 

Market developments  

Equities: After another negative week in stock markets, the S&P 500 closed the quarter with the lowest value in almost 

two years. This risk-off environment is a reaction to the expectation of a persistently hawkish Fed that will raise rates to 

bring inflation back to 2%. 

Fixed income: On Tuesday, the U.S. Treasury 10-year yield reached a weekly high of 3.95%, the highest since 2010. 

The surge in yields is another market reaction to expectations for further hikes from the Federal reserve. 

Commodities: West Texas Intermediate Crude Oil ended the week 96 cents higher the previous week's close. 

However, this is the first quarter of price declines since 2020, with a drop in price of almost 25%. The cause for this price 

drop is a decrease in the projected energy demand due to the dampened outlook for global growth. 

Performance (price return)  

SECURITY PRICE WEEK 1 MONTH 3 MONTH YTD 

Equities ($Local)      

S&P/TSX Composite 18,444.22 -0.20% -5.48% -2.21% -13.09% 

S&P 500 3,585.62 -2.91% -10.05% -5.28% -24.77% 

NASDAQ 10,575.62 -2.69% -11.00% -4.11% -32.40% 

DAX 12,114.36 -1.38% -6.53% -5.24% -23.74% 

NIKKEI 225 25,937.21 -4.48% -8.01% -1.73% -9.91% 

Shanghai Composite 3,024.39 -2.07% -6.28% -11.01% -16.91% 

Fixed Income (Performance in %)           

Canada 10-Year Yield 3.17 0.10 0.10 -0.05 1.75 

US 10-Year Yield 3.82 0.14 0.72 0.81 2.31 

German 10-Year Yield 2.11 0.08 0.60 0.77 2.29 

US High Yield Spread 5.42 0.36 0.35 -0.43 2.04 

Commodities ($USD)           

Oil 79.69 1.21% -13.04% -24.65% 5.96% 

Gold 1662.08 1.10% -3.59% -8.03% -9.14% 

Copper 339.80 0.79% -4.15% -8.52% -23.87% 

Currencies ($USD)           

DXY 112.16 -0.91% 3.12% 7.14% 17.24% 

Loonie 1.3806 1.57% 5.45% 7.25% 9.25% 

Euro 1.0194 -1.25% 2.09% 6.87% 15.93% 

Yen 144.77 1.02% 4.31% 6.67% 25.80% 

As of September 30, 2022 
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Macro developments 

Canada – No notable releases 

No notable releases for the week. 

U.S. – PCE increases 

The Bureau of Economic Analysis released August PCE Deflators. The headline reading was 6.2% YoY, above the 

market consensus of 6.0%, but below the previous value of 6.4%. However, the critical PCE metric is the Core Deflator 

because the Fed uses it to assess U.S. inflation. The PCE Core Deflator YoY for August was 4.9%, 0.2% above 

consensus expectations, and 0.2% above the July value.  

International – Japan’s Jobless Rate Decreases, China’s Manufacturing PMI Decreases; Euro Area’s 

CPI Increases. 

The Japan Ministry of Internal Affairs and Communications published September’s unemployment rate. The jobless rate is 

2.6%, a 0.1% decrease from July’s figures and was 0.1% lower than consensus expectations. Another positive news from 

the Japanese labour market is that the job-to-applicant ratio increased to 1.32 from 1.29. Even though Japan had record 

new coronavirus cases, these two metrics show a strong labour market. 

September Manufacturing PMIs were published last Thursday in China. On the one hand, the Caixin PMI of 48.1 was 

lower than the consensus expectation of 49.5. On the other hand, the official PMI survey was 50.1, above the consensus 

of 49.7. If we average both indexes together, they decrease to 49.1 from 49.4. This suggests that the Chinese economy is 

continuing to deaccelerate, and as a consequence, global growth is also expected to slow.  

The Eurozone’s consumer price index achieved record-high double-digit inflation increasing 10.0% YoY in September. 

The core inflation also rose at a record high YoY rate of 4.8%. Both inflation indicators accelerated their growth versus 

August values and were higher than expected by the market. The higher-than-expected inflation puts pressure on the 

ECB to keep raising rates in the near term. In addition, the unemployment rate posted by Eurostat remained unchanged at 

6.6%. Given the high inflation and low unemployment in the Eurozone, the implied hike for October’s ECB meeting is 70 

bps. 

Quick look ahead 

Canada – Manufacturing PMI (October 3); Labour Statistics (October 7) 

S&P Global will announce September’s Canadian Manufacturing PMI. In the previous month, the index fell from 52.5 to 

48.7, entering into a contractionary territory. At the end of the week, Statistics Canada will release the Labour Statistics for 

September. Even though the latest net change in employment was -39.7K, the market consensus expects that net 

employment will grow by 20.0K. In conjunction, the Manufacturing PMI and the employment data will help the market paint 

a picture of how the Bank of Canada’s contractionary policy has impacted the Canadian economy. 

U.S. – Labour Statistics (October 7) 

The Bureau of Labor Statistics will release their September labour data. These new figures will be critical to analyze the 

impact of the Fed’s tightening cycle on the job market and economic growth. August’s unemployment rate increased by 

0.2% to 3.7%, mainly due to the labour force participation rate rebound, which increased to 62.4% from 62.1% in July. 

International –Euro Area’s Retail Sales (October 6) 

On Thursday, Eurostat will release the Eurozone August Retail Sales. The market expectation is that they will continue 
declining by 1.7% after falling 0.9% in July. The main detractor in July was the sales of non-food products, which plunged 
for the second month in a row. 
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