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Weekly Market Pulse 
Week ending May 27, 2022 

Market developments 
Equities: Equity markets delivered a strongly positive week. The S&P 500 Index and NASDAQ Composite Index 
managed to break their seven-week slump, thanks to three consecutive days of gains to end the week. With bond yields 
falling, the technology-heavy NASDAQ performed well. Within the S&P 500, consumer discretionary led the rally, followed 
by energy and financials stocks. 

Fixed income: Yields continued to decline in North America, possibly implying market participants’ shifting focus away 
from high inflation and towards slowing economic growth.  
Commodities: Oil continued to perform well, recording a fifth consecutive weekly gain. Gold eked out a gain, helped in 
part by falling yields. Copper prices advanced, bucking their medium-term downward trend, as marginally easing COVID-
19 restrictions in China bolstered the case for greater demand; China is the world’s largest importer of copper. 

Performance (price return)  
SECURITY PRICE WEEK 1 MONTH 3 MONTH YTD 

Equities ($Local)      
S&P/TSX Composite 20,748.58 2.73% 0.02% -1.69% -2.23% 

S&P 500 4,158.24 6.58% -0.61% -5.16% -12.76% 

NASDAQ 12,131.13 6.84% -2.86% -11.42% -22.46% 

DAX 14,462.19 3.44% 4.84% -0.72% -8.96% 

NIKKEI 225 26,781.68 0.16% 1.50% 1.15% -6.98% 

Shanghai Composite 3,130.24 -0.52% 5.81% -9.31% -14.00% 

Fixed Income (Performance in %)      

Canada 10-Year Yield 2.79 -0.05 -0.01 0.89 1.36 

US 10-Year Yield 2.74 -0.04 -0.09 0.78 1.23 

German 10-Year Yield 0.96 0.02 0.16 0.73 1.14 

US High Yield Spread 4.44 -0.65 0.33 0.46 1.07 

Commodities ($USD)      

Oil 115.14 1.69% 12.86% 25.71% 53.09% 

Gold 1853.63 0.39% -1.72% -1.89% 1.34% 

Copper 432.45 1.02% -2.96% -3.30% -3.11% 

Currencies ($USD)      

DXY 101.68 -1.43% -1.24% 5.24% 6.28% 

Loonie 1.2724 -0.90% -0.74% 0.09% 0.69% 

Euro 0.9318 -1.57% -1.62% 5.04% 5.97% 

Yen 127.1 -0.61% -1.04% 10.00% 10.44% 

As of May 27, 2022 
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Macro developments 
Canada – Retail sales disappoint 
Month-over-month growth in retail sales was flat (0%) in March, coming in below estimates of a 1.4% rise. Retail sales 
excluding autos grew 2.4% month over month, following a 1.4% gain from the month prior. Sales in the automotive 
industry contracted 6.4%, offsetting sales growth in other categories such as gasoline (7.4%), building material supplies 
(3.7%), and clothing stores (2.2%). In addition to the aforementioned categories, food and beverage stores were another 
large contributor to the indicator, with growth of 0.9% month over month.  

U.S. – PMI falls; New home sales plummet; Durable goods orders start to slow 
The S&P Global Flash US Composite Purchasing Managers’ Index in May fell to 53.8, from 56.0 in the prior month. The 
manufacturing PMI managed to meet expectations, coming in at 57.5. However, this was a three-month low, which was 
attributable to costs associated with inflation and lasting supply issues. Sentiment in the manufacturing sector has been 
low due to concerns surrounding inflation. The services PMI failed to meet the consensus estimate of 55.2, instead 
coming in at 53.5. This was its second consecutive monthly decline. The services sector is starting to see slower growth, 
due to fears of growing inflation and interest rates. However, in contrast to the manufacturing sector, sentiment remains 
high for the services sector. 

New home sales in April fell sharply to 591K units, down from 709K the month before. Consensus estimates for the month 
were 748K. New housing inventory increased to 437K from 406K in the prior month. Housing inventory changes tend to 
be a strong leading indicator of changes in housing prices. Meanwhile, the average price of a house increased to $570K 
from $522K, a 9.1% incremental increase in pricing.  

Growth in durable goods orders is starting to slow down. Orders in April grew 0.4%, down from 0.6% in March. A recent 
surge in demand for transportation goods contributed strongly to new orders. Transportation goods orders were falling the 
two months prior and managed to break their slump in April. Core durable goods orders, which excludes transportation, 
grew 0.3%, coming in below estimates of a 0.6% rise.  

International – Germany’s Ifo survey beats expectations; German composite PMI rises; Eurozone 
composite PMI falls 
Germany’s Ifo institute released its business climate survey and managed to beat expectations with an index value of 93. 
Sentiment for each sector managed to improve in the past month. The manufacturing component saw its value increase 
from –0.7 to 2.8, showing positive sentiment after two months of negative outlook. The services sector continues its 
positive outlook, increasing from 5.5 to 8.1.   

The S&P Global Flash Germany Composite PMI increased to 54.6, coming in above estimates. The manufacturing PMI 
came in at 54.7, which is in line with the improving sentiment for manufacturing in Germany found in the Ifo survey. 
Consensus estimates expected manufacturing PMI to decrease to 54.0. Manufacturing output in Germany is currently 
supported by a large order backlog rather than new orders. New manufacturing orders have decreased for two 
consecutive months: February and March. Despite the improving sentiment for services found in the Ifo survey, the 
services PMI declined to 56.3, lower than consensus estimates of 57.1.  

The S&P Global Flash Eurozone Composite PMI came in at 54.9, below the prior month and below consensus estimates. 
The manufacturing PMI declined to 54.4, from 55.5 in the prior month. The eurozone has seen modest growth in 
manufacturing output, but growth continues to be limited by supply chain issues. Similarly, the services PMI came in at 
56.3, down from 57.7 in the prior month. Services growth slowed in May due to the financial and industrial services 
sectors’ weaker performance. Industrial services are also related to manufacturing output, and it is safe to assume that 
the weaker performance harmed the manufacturing PMI as well.  

Quick look ahead 
Canada – GDP (May 31); BoC interest rate decision (June 1)  
StatsCan will release GDP data for Q1 and March. Economists are expecting quarterly annualized GDP growth to slow 
down to 5.5%, from 6.7% in the prior quarter.  
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The Bank of Canada is announcing the target overnight rate on June 1. Following high inflationary data found during the 
consumer price index release earlier this month, consensus forecasts are for a second consecutive 50 basis point rate 
hike.   

U.S. – CB consumer confidence (May 31); Unemployment rate (June 3)  
The Consumer Board Consumer Confidence is a survey that measures consumer sentiment toward current economic 
conditions in the United States. The survey tends to be positively correlated to consumer spending. Index readings over 
100 suggest that consumers are currently optimistic toward the economy. Economists are expecting sentiment to 
decrease, with consensus estimates at 104.0, down from 107.3 the month prior. 

The Bureau of Labor Statistics will release the unemployment rate for the month of May. General expectations are for the 
unemployment rate to decrease by 0.1% to 3.5%. The U.S. labour market continues to remain exceptionally tight by 
historical standards.   

International – China’s PMI (May 30); Japan’s Industrial Production (May 30); Eurozone CPI (May 31); 
Eurozone retail sales (June 3)   
China will release its official PMI data for May. Economists are expecting China’s manufacturing PMI to increase to 49.0 
from 47.4 the previous month. A reading below 50 still indicates contractionary territory. Continued pandemic restrictions 
have placed a heavy burden on the economy, and especially the services sector.   

Japan’s industrial production in April is estimated to have declined 0.1% month over month and 3.4% year over year. 
Supply disruptions, driven by China’s lockdowns, are expected to have prevented manufacturers from sourcing adequate 
parts and ramping up production.    

The eurozone’s CPI, unemployment rate, and retail sales data will be released throughout the week. Consensus 
estimates are for CPI to rise 0.6% month over month and 7.8% year over year. Core CPI is expected to rise 3.6% year 
over year. Eurozone retail sales in April are expected to have grown 0.2% month over month.   
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