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Week ending March 22, 2024 

Market developments 
Equities: Stocks experienced a slight decline on Friday, halting the week's rally triggered by the Federal 
Reserve's commitment to potential interest rate cuts this year. Despite the day's decline, the S&P 500 is poised 
for its most significant weekly gain in 2024, reflecting optimism surrounding the Fed's intention to guide the 
economy towards a soft landing. Strategists raised their outlook on U.S. stocks, citing justifications for the 
recent rally and downplaying concerns of a market bubble. They noted that while inflation remains a risk, it is 
not yet a significant concern for central banks or markets. 

Fixed income: Leading up to the Fed's meeting, there were concerns about a potential reduction in interest 
rate cut forecasts. However, the Fed maintained its previous projections, fueling optimism about continued 
economic and corporate growth which pushed U.S. treasury yields lower this week. The better-than-expected 
inflation print in Canada also helped move Canadian treasury yields lower, leading to a strong week for bonds 
across North America.  

Commodities: Oil prices experienced fluctuations throughout the week, ultimately ending slightly lower on 
Friday but still managing to secure a small gain for the week. This was influenced by the failure of a United 
Nations Gaza ceasefire resolution and escalating conflicts between Russia and Ukraine. 

Performance (price return) 
SECURITY PRICE WEEK 1 MONTH 3 MONTH YTD 

Equities ($Local)      
S&P/TSX Composite 21,984.08 0.62% 3.12% 5.28% 4.89% 

S&P 500 5,234.18 2.29% 2.89% 10.09% 9.74% 

NASDAQ 16,428.82 2.85% 2.41% 9.58% 9.44% 

DAX 18,205.94 1.50% 4.81% 8.98% 8.68% 

NIKKEI 225 40,888.43 5.63% 4.58% 23.27% 22.19% 

Shanghai Composite 3,048.03 -0.22% 2.00% 4.57% 2.46% 

Fixed Income (Performance in %)           

Canada Aggregate Bond 221.76 0.23% 0.28% -1.19% -1.98% 

US Aggregate Bond 2133.30 0.40% 0.83% -0.85% -1.33% 

Europe Aggregate Bond 236.40 0.64% 1.13% -0.82% -0.46% 

US High Yield Bond 25.13 0.54% 1.18% 1.72% 1.32% 

Commodities ($USD)           
Oil 80.81 -0.28% 2.80% 9.86% 12.78% 

Gold 2166.58 0.50% 7.02% 5.53% 5.02% 

Copper 399.00 -2.98% 2.39% 2.43% 2.56% 

Currencies ($USD)           
DXY 104.45 0.98% 0.47% 2.70% 3.07% 

Loonie 1.3606 0.47% 0.92% 2.53% 2.74% 

Euro 0.9252 0.74% 0.13% 1.89% 2.13% 

Yen 151.37 1.56% 0.56% 6.29% 7.32% 

Source: Bloomberg, as of March 22, 2024 
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Macro developments 
Canada – Canadian Inflation Slows, Canadian Retail Sales Show Marginal Growth 

The annual inflation rate in Canada dropped to 2.8% in February 2024, lower than expected, giving the Bank of 
Canada more room to consider looser monetary policy. Prices fell for cellular and internet services while food 
inflation cooled. Gasoline prices rose due to global oil costs, while mortgage rates and shelter prices 
increased. 

Preliminary data suggests a slight 0.1% increase in Canadian retail sales for February 2024, following a 0.3% 
decline in January. Motor vehicle sales decreased, but core retail sales slightly rose, particularly in sporting 
goods and garden equipment stores.  

U.S. – Fed Maintains Rates Amid Positive Economic Outlook, U.S. Business Activity Moderates 

The Federal Reserve kept the fed funds rate steady in March 2024, planning for three interest rate cuts in the 
year. GDP growth forecasts were revised upwards, while inflation and unemployment rate projections showed 
mixed changes over the next few years. 

The U.S. Composite PMI dipped slightly to 52.2 in March 2024, indicating continued business activity growth, 
albeit at a slower pace. Service sector growth slowed while manufacturing production expanded. Input and 
output price inflation increased, but business confidence surged. 

International – Eurozone Business Activity Near Stabilization, Bank of Japan Raises Interest Rates 
Amid Economic Growth, Japanese Inflation Accelerates, Led by Energy Prices, Chinese Retail Sales 
Exceed Expectations 

Eurozone Composite PMI rose to 49.9 in March 2024, signaling a near-stabilization of business activity, with 
service sector output increasing for the second consecutive month. Manufacturing continued to decline, albeit 
at a slower pace. Input cost and selling price inflation slowed, while business confidence improved. 

The Bank of Japan increased its key short-term interest rate to around 0% to 0.1% in March 2024, halting eight 
years of negative rates. This decision follows sustained inflation and significant wage hikes, with the bank 
adjusting its asset purchasing programs. 

Japan's annual inflation rate rose to 2.8% in February 2024, driven by base effects and increased energy 
prices. Culture and recreation prices accelerated, while inflation slowed for several other categories. Core 
inflation reached a four-month high, aligning with market forecasts. 

China's retail sales grew by 5.5% year-on-year in January-February 2024, surpassing expectations and 
marking the 13th consecutive month of growth. Sales increased across various sectors, including grain, 
jewelry, and cars, indicating continued consumer spending growth. 
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Quick look ahead 
DATE COUNTRY / REGION EVENT   SURVEY PRIOR 

28-Mar-24 United States GDP Annualized QoQ 4Q T 3.2 3.2 

28-Mar-24 United States Personal Consumption 4Q T 3 3 

28-Mar-24 Canada GDP MoM Jan 0.4 0 

28-Mar-24 Canada GDP YoY Jan 0.8 1.1 

28-Mar-24 Japan Jobless Rate Feb 2.4 2.4 

28-Mar-24 Japan Retail Sales YoY Feb 2.7 2.3 

28-Mar-24 Japan Retail Sales MoM Feb 0.55 0.8 
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