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Market developments

Equities: Stocks retreated after a rally that drove markets to multiple records this year, with traders weighing
mixed jobs data. The S&P 500 erased weekly gains due to weakness in the technology sector and the Nasdaq
also fell this week, closing 60bps lower as companies like Tesla and Broadcom declined. Concerns about
overbought conditions and potential divergences in momentum led to worries about a pull back. In Canada,
Materials and Utilities have been driving the TSX returns this month as these sectors have benefited from
falling rates, helping the Canadian market to close some of the YTD performance gap compared to the U.S.

Fixed income: Reports showed the economy continued to add jobs without spurring wage surges, potentially
allowing the Fed to achieve a soft landing. Treasuries fell and bond indices rose, with traders pricing in a
quarter-point Fed cut in June as Fed Chair Jerome Powell indicated confidence in starting to lower interest
rates soon.

Commodities: Oil prices eased lower despite a brief outage on North America’s Keystone pipeline. Oil has
traded in a tighter range this year, with prices confined to their narrowest range since September 2021.
OPEC+ cutbacks and tensions in the Middle East have been balanced by increased supply from non-OPEC
producers like the U.S. Concerns about China's growth have also impacted oil prices.

Performance (price return)

SECURITY PRICE WEEK 1 MONTH 3 MONTH YTD
Equities ($Local)

S&P/TSX Composite 21,735.95 0.85% 3.90% 6.91% 3.71%
S&P 500 5,123.69 -0.26% 2.52% 11.28% 7.42%
NASDAQ 16,085.11 -1.17% 1.85% 11.67% 7.15%
DAX 17,814.51 0.45% 5.01% 6.30% 6.34%
NIKKEI 225 39,688.94 -0.56% 7.67% 22.85% 18.60%
Shanghai Composite 3,046.02 0.63% 6.28% 2.57% 2.39%
Fixed Income (Performance in %)

Canada Aggregate Bond 223.88 0.49% 1.68% 1.01% -1.04%
US Aggregate Bond 2148.39 0.68% 0.76% 2.15% -0.63%
Europe Aggregate Bond 236.85 1.11% 1.28% 1.66% -0.28%
US High Yield Bond 25.02 0.43% 0.83% 3.94% 0.90%
Commodities ($USD)

QOil 77.88 -2.61% 2.18% 9.34% 8.70%
Gold 2177.81 4.56% 7.04% 8.64% 5.57%
Copper 388.40 0.75% 4.92% 1.68% -0.17%
Currencies ($USD)

DXY 102.74 -1.08% -1.37% -1.22% 1.39%
Loonie 1.3487 -0.55% 0.22% -0.71% 1.84%
Euro 0.9143 -0.91% -1.46% -1.59% 0.93%
Yen 147.06 -2.04% -1.51% 1.46% 4.27%

Source: Bloomberg, as of March 8, 2024
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Macro developments

Canada — Canada Holds Rates at 5% and Unemployment Rose to 5.8%

The Bank of Canada maintained its overnight rate target at 5% and committed to normalizing its balance sheet
to address inflation concerns. Policy makers aim to continue quantitative tightening until observing sustained
easing in core inflation, which currently stands at 3% to 3.5%. GDP growth remains weak, below potential, and
employment growth lags population growth, with signs of easing wage pressures. Macklem emphasized the
need for more time before considering rate cuts to ensure inflation aligns with the 2% target.

Canada's unemployment rate rose to 5.8% in February 2024, with an increase of 35,800 in the unemployed
population. Despite adding a net 42,000 jobs, the jobless rate remained relatively stable compared to previous
months.

U.S. — Unemployment Rose to 3.9%, U.S. Adds 275K Jobs in February

The U.S. unemployment rate increased to 3.9% in February 2024, surpassing market expectations of 3.7%,
with 334,000 more people unemployed. Labour force participation remained steady at 62.5%, while the
employment-population ratio was relatively unchanged at 60.1%.

The U.S. economy added 275K jobs in February, exceeding forecasts and showing growth in various sectors
like healthcare, government, food services, and transportation.

International — ECB Maintains Interest Rates, China’s Private Sector Continues to Grow

The European Central Bank maintained historically high interest rates amid concerns over a potential
recession and persistent inflationary pressures. Projections indicate a downward revision in growth forecasts
for 2024 but anticipate a gradual economic uptick in subsequent years.

China's private sector activity continued to grow for the fourth consecutive month with mild cost pressures and

marginal increases in selling prices. Confidence levels dipped as policymakers focused on stabilizing growth
and market confidence amidst ongoing economic challenges.

Quick look ahead

DATE COUNTRY / REGION EVENT SURVEY PRIOR
08-Mar-24 China PPI YoY Feb -2.5 -2.5
08-Mar-24 China CPI YoY Feb 0.3 -0.8
10-Mar-24 Japan GDP SA QoQ 4QF 0.3 -0.1
10-Mar-24 Japan GDP Annualized SA QoQ 4QF 1.1 -0.4
10-Mar-24 Japan GDP Deflator YoY 4QF 3.8 3.8
11-Mar-24 Japan PPI YoY Feb 0.55 0.2
12-Mar-24 United States CPI YoY Feb 3.1 3.1
12-Mar-24 United States CPI Ex Food and Energy YoY Feb 3.7 3.9
14-Mar-24 United States Retail Sales Advance MoM Feb 0.75 -0.8
14-Mar-24 United States Retail Sales Ex Auto MoM Feb 0.5 -0.6
14-Mar-24 United States PPI Ex Food and Energy YoY Feb 1.9 2
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Aviso Wealth Inc. (“Aviso Wealth”) is the parent company of Credential Qtrade Securities Inc. (“CQSI”), Credential Asset Management (“CAM”),
Qtrade Asset Management (“QAM”) and Northwest & Ethical Investments L.P. (“NEI"). NEI Investments is a registered trademark of NEI. Any use by
CQSI, CAM, QAM or NEI of an Aviso Wealth trade name or trademark is made with the consent and/or license of Aviso Wealth. Aviso Wealth is a
wholly-owned subsidiary of Aviso Wealth Limited Partnership, which in turn is owned 50% by Desjardins Financial Holdings Inc. and 50% by a
limited partnership owned by the five Provincial Credit Union Centrals and The CUMIS Group Limited. Mutual funds and other securities are offered
through Credential Securities and Qtrade Advisor, a division of Credential Qtrade Securities Inc. Mutual funds are offered through Credential Asset
Management Inc. and Qtrade Asset Management (a tradename of Credential Asset Management Inc).

This material is for informational and educational purposes and it is not intended to provide specific advice including, without limitation, investment,
financial, tax or similar matters. This document is published by CQSI, CAM and QAM and unless indicated otherwise, all views expressed in this
document are those of CQSI, CAM and QAM. The views expressed herein are subject to change without notice as markets change over time.
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