Weekly Market Monitor

Week ending January 20, 2023

Market developments

aviso\wealth

Equities: U.S. equities recovered some of the losses from earlier this week as tech rallied on positive earnings from
Netflix as they surprised with better-than-expected subscriber growth and Alphabet (like many other tech companies)
announced ~12,000 job cuts. The rally on Friday was also prompted by comments from Fed officials that policy rates look

close to sufficiently restrictive and that only smaller incremental rate hikes would be necessary going forward.

Fixed income: Yields were volatile this week as the U.S 10yr went as high as ~3.6% and as low as ~3.3% but finished
the week virtually unchanged at 3.49% as the labour market remains tight and a handful of Fed officials implied that we

may be approaching peak rates. The Canadian 10yr moved slightly lower this week and is down ~30bps over the past two
weeks as inflation continues to decline. The market is expecting the BoC rate to peak after one more rate hike of 25bps at

~4.5%.

Commodities: Oil closed ~1.8% higher after a strong week due to focus on the increasing demand from China as it

reopens and celebrates Chinese New Year. Oil prices increased despite an unexpected rise in U.S. inventories.
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As of January 20, 2023

PRICE

20,496.26
3,972.61
11,140.43
15,033.56
26,553.53
3,264.81

2.84
3.48
2.18
4.53

81.31
1927.44
427.30

101.99
1.3377
0.9211
129.58

WEEK

0.67%
-0.66%
0.55%
-0.35%
1.66%
2.18%

-0.06
-0.02
0.01
0.17

1.82%
0.38%
1.35%

-0.21%
-0.14%
-0.24%
1.34%

1 MONTH

6.16%
3.95%
5.63%
8.27%
-0.05%
6.22%

-0.17
-0.20
-0.13
-0.28

6.86%
6.02%
12.52%

-1.90%
-1.72%
-2.15%
-1.63%

3 MONTH

10.32%
8.37%
4.95%

17.75%

-1.68%
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-0.84
-0.75
-0.23
-0.47

-5.43%
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-9.65%
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-9.86%
-13.70%

YTD

5.73%
3.47%
6.44%
7.97%
1.76%
5.68%

-0.46
-0.39
-0.39
-0.27

1.31%
5.67%
12.14%

-1.48%
-1.31%
-1.39%
-1.17%
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Macro developments

Canada — CPI falls to 6.3% and retail sales decline less than expected

Canada’s inflation rate fell to 6.3% last month, below market expectations of 6.4% and the marks the lowest reading since
February 2022. Transportation fell from 8.5% to 6% as lower oil prices drove gasoline inflation lower. Shelter did
decelerate from 7.2% to 7% but does remain elevated and we saw a similar story for food costs as they came in at 10.1%
vs 10.3% in November.

Retail sales in November fell by -0.1% compared to a month earlier, ahead of market expectations of -0.5% due to
decreases in food and beverage stores, building materials and general merchandise stores.

U.S. — Retail sales decline -1.1% MoM and initial jobless claims fall to 190K

U.S. retail sales declined -1.1% MoM in December, below market forecasts of -0.8%. Gasoline stations decreased the
most at -4.6% followed by furniture stores and motor vehicles which declined -2.5% and -1.2% respectively. Excluding
gasoline stations, sales were down -0.8%, a data point signaling that consumer spending may be slowing due to high
inflation and interest rates.

Jobless claims fell by 15K to 190K for the week ending January 14, coming in lower than market expectations of 214K.
This points to a labour market that remains tight despite the aggressive tightening by the Fed last year and creating doubt
that they will be able to halt soon. The market still expects rates to peak ~4.9% though many Fed officials have pointed to
rates peaking at 5-5.25%

International — China GDP grew 2.9% in Q4 and retail sales beat estimates, Japan’s policy remained unchanged,
U.K. CPI continues to decline but retail sales remain under pressure.

China GDP grew 2.9% YoY in Q4, slower than the 3.9% growth in Q3 but beat market estimates of 1.8%. For the full year
2022, the economy grew by 3%, missing the official target of 5.5% and marks the slowest pace since the mid 1970’s as
they felt the impact of the zero-COVID policy in 2022.

China retail sales declined by -1.8% YoY in December, beating estimates of -8.6%. This was the third consecutive month
of decreasing retail sales as new wave of COVID infections impacted consumers. Sales fell across almost all categories
led by cosmetics, home appliances and clothing.

Japan’s policy rate remained unchanged at -0.1% during their January meeting. For FY 2023 they cut their GDP outlook
from 1.9% to 1.7%.

U.K. CPI came in as expected at 10.5% in December, down from 10.7% a month earlier. This is the second consecutive
month of slowing inflation and the lowest reading since the peak of 11.1% in October. Prices fell for transport, clothing and
recreation, while restaurants and hotels rose higher and hit their highest reading since the late 1970’s.

U.K. retail sales fell by -1%, below expectations of a 0.5% gain. Sales at non-food stores declined by 2.1% as consumers
battle inflation and decrease discretionary spending. Sales are now 1.7% below their pre-COVID levels and volumes have
declined by 3% as price increase and rising cost of living squeezed sales volumes.
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Quick look ahead

Country /

Region

Period

Survey

23-Jan-23 Japan Jibun Bank Japan PMI Composite Jan P -- 49.7
23-Jan-23 Japan Jibun Bank Japan PMI Services Jan P -- 51.1
23-Jan-23 Japan Jibun Bank Japan PMI Mfg Jan P - 48.9
24-Jan-23 Eurozone S&P Global Eurozone Services PMI Jan P 50.2 49.8
24-Jan-23 Eurozone S&P Global Eurozone Composite PMI Jan P 49.8 49.3
24-Jan-23 Eurozone S&P Global Eurozone Manufacturing PMI Jan P 48.5 47.8
24-Jan-23 Germany S&P Global Germany Composite PMI Jan P 49.6 49
24-Jan-23 Germany S&P Global Germany Services PMI Jan P 49.5 49.2
24-Jan-23 Germany S&P Global Germany Manufacturing PMI Jan P 48 47.1
24-Jan-23 United Kingdom  S&P Global/CIPS UK Composite PMI Jan P 49.1 49
24-Jan-23 United Kingdom S&P Global/CIPS UK Services PMI Jan P 49.7 49.9
24-Jan-23 United Kingdom S&P Global/CIPS UK Manufacturing PMI Jan P 45.4 45.3
24-Jan-23  United States S&P Global US Services PMI Jan P 45.5 44.7
24-Jan-23  United States S&P Global US Composite PMI Jan P -- 45
24-Jan-23  United States S&P Global US Manufacturing PMI Jan P 46.8 46.2
25-Jan-23 Canada Bank of Canada Rate Decision 25-Jan 4.50% 4.25%
26-Jan-23  United States Core PCE QoQ 40 A 3.90% 4.70%
26-Jan-23  United States GDP Price Index 40 A 3.20% 4.40%
26-Jan-23  United States GDP Annualized QoQ 40 A 2.50% 3.20%
26-Jan-23  United States Initial Jobless Claims 21-Jan 212k 190k
27-Jan-23  United States PCE Deflator MoM Dec 0.00% 0.10%
27-Jan-23  United States PCE Deflator YoY Dec 5.00% 5.50%
27-Jan-23  United States PCE Core Deflator YoY Dec 4.40% 4.70%
27-Jan-23  United States PCE Core Deflator MoM Dec 0.30% 0.20%
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