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Weekly Market Monitor 
Week ending January 13, 2023 

Market developments  

Equities: The U.S market continued to show strength and closed up 2.7% for the week as inflation data came in below 

expectations on Friday causing the major banks to rebound after starting the morning negative. Markets opened down 

~1% as some major banks reported Q4 earnings and commented on the uncertainty regarding their 2023 outlook. Today 

kicked off the Q4 earnings season which will give investors a glimpse into how inflation has weighed on profit margins.  

Fixed income: Yields moved slightly lower this week, as the 10yr closed at 3.5% following the release of the CPI data on 

Thursday that showed inflation up 6.5% YoY which was in line with expectations. Fed officials and economists 

commented at the end of the week that they support a smaller rate hike next meeting, and they wouldn’t be surprised if 

the Fed starts talking about pausing in the near future. With all the economic data and mixed comments, the market still 

expects the Fed funds rate to peak at ~4.9% this year (unchanged from the beginning of the week).  

Commodities: Oil ended the week up over 8%, boosted by optimism over demand from China as they begin lifting 

COVID-19 restrictions. Trading volumes has climbed on the thought of record-breaking Chinese oil demand along 

expectations that the Fed will only raise rates by 25bps in February.  

Performance (price return)  

SECURITY PRICE WEEK 1 MONTH 3 MONTH YTD 

Equities ($Local)      

S&P/TSX Composite 20,364.19 2.77% 1.70% 9.40% 5.05% 

S&P 500 3,999.09 2.67% -0.51% 8.97% 4.16% 

NASDAQ 11,079.16 4.82% -1.58% 4.04% 5.85% 

DAX 15,086.52 3.26% 4.06% 22.10% 8.35% 

NIKKEI 225 26,119.52 0.56% -6.57% -0.45% 0.10% 

Shanghai Composite 3,195.31 1.19% 0.60% 5.93% 3.43% 

Fixed Income (Performance in %)      

Canada 10-Year Yield 2.90 -0.20 0.05 -0.53 -0.41 

US 10-Year Yield 3.50 -0.06 0.00 -0.44 -0.38 

German 10-Year Yield 2.17 -0.04 0.24 -0.12 -0.40 

US High Yield Spread 4.36 -0.31 -0.15 -0.93 -0.44 

Commodities ($USD)      

Oil 79.90 8.31% 5.98% -10.34% -0.45% 

Gold 1919.13 2.86% 5.98% 15.17% 5.21% 

Copper 421.55 7.79% 9.79% 22.53% 10.63% 

Currencies ($USD)      

DXY 102.19 -1.62% -1.72% -9.05% -1.29% 

Loonie 1.3394 -0.37% -1.11% -2.61% -1.18% 

Euro 0.9232 -1.73% -1.84% -9.75% -1.17% 

Yen 127.88 -3.18% -5.69% -13.08% -2.47% 

As of January 13, 2023 
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Macro developments 

Canada – No Notable Releases 

No notable releases during the week. 

U.S. – Inflation falls to 6.5% YoY and Jobless Claims came in below expectations at 205K 

U.S. CPI was in line with market expectations at 6.5% YoY, falling from 7.1% last month while Core CPI came in at 5.7% 
(also inline with market expectations). This was the lowest inflation reading since October 2021 as energy costs increased 
at a lower rate than the previous month (7.3% vs 13.1%). We continued to see a slow down in food prices and used 
vehicles, however shelter remains a pain point and increased ahead of expectations.  

Americans filing new claims for unemployment fell to 205K, down 1K from a month ago and below market expectations of 
215K. This indicates that the labour market remains tight despite the Fed’s tightening last year.  

International – Eurozone Unemployment stays at 6.5%, China CPI comes in at 1.8%, Japan Core CPI increased by 
4.0% and the U.K MoM GDP growth was ahead of expectations 

Eurozone unemployment rate came in at 6.5% in November, unchanged from a month ago. Within the Eurozone, the 
highest rates were seen in Spain, Italy, and France which came in at 12.4%, 7.8% and 7% respectively. Germany (3%) 
and the Netherlands (3.6%) had the lowest rates. 

China inflation rose to 1.8% last month, ticking above the previous month’s reading of 1.6% . This print showed a 4.8% 
increase in food prices, even as COVID inflections spike and demand slowed. Inflation excluding food and energy rose 
0.7% in December, slightly above the 0.6% seen in November. For the full year of 2022 inflation was 2%, below the 
government target of 3%. 

Japan Core CPI rose by 4% in December, the fastest pace in forty years and above the market expectation of 3.8%. This 
is the seventh straight month that Tokyo’s core inflation rate came in above Bank of Japan’s target of 2% 

The U.K economy grew 0.1% in November easing from the 0.5% in the previous period and ahead of market expectation 
of a -0.2% decline. Food and beverage services were a positive contributor, up 0.4% as they benefit from the FIFA world 
cup.  

Quick look ahead 

Date Country / Region Event   Survey Prior 

16-Jan-23 China GDP SA QoQ 4Q -1.20% 3.90% 

16-Jan-23 China Retail Sales YTD YoY Dec -0.80% -0.10% 

16-Jan-23 China Retail Sales YoY Dec -9.50% -5.90% 

16-Jan-23 China GDP YoY 4Q 1.60% 3.90% 

17-Jan-23 Canada CPI Core- Trim YoY% Dec 5.20% 5.30% 

17-Jan-23 Canada CPI Core- Median YoY% Dec 4.90% 5.00% 

17-Jan-23 Canada CPI NSA MoM Dec -0.60% 0.10% 

17-Jan-23 Canada CPI YoY Dec 6.30% 6.80% 

17-Jan-23 Japan BOJ Policy Balance Rate 18-Jan -- -0.10% 

17-Jan-23 United Kingdom ILO Unemployment Rate 3Mths Nov 3.70% 3.70% 

18-Jan-23 United Kingdom CPI Core YoY Dec 6.20% 6.30% 

18-Jan-23 United Kingdom CPI MoM Dec 0.30% 0.40% 

18-Jan-23 United Kingdom CPI YoY Dec 10.50% 10.70% 

18-Jan-23 United States Retail Sales Advance MoM Dec -0.80% -0.60% 

19-Jan-23 United States Initial Jobless Claims 14-Jan 212k 205k 

20-Jan-23 Canada Retail Sales Ex Auto MoM Nov -- 1.70% 

20-Jan-23 Canada Retail Sales MoM Nov -- 1.40% 
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20-Jan-23 United Kingdom Retail Sales Inc Auto Fuel YoY Dec -4.00% -5.90% 

20-Jan-23 United Kingdom Retail Sales Inc Auto Fuel MoM Dec 0.50% -0.40% 
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