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Weekly Market Monitor 
Week ending December 2, 2022 

Market developments  
Equities: The S&P 500 was up over 3% on Wednesday after Powell implied smaller rate hikes can come as early as 
December. We saw a strong jobs report and higher than expected wage growth which drove the market lower at the open 
on Friday, followed by rally back up, leading the index to close above the 200-day moving average. With earnings behind 
us, investors will look to the CPI release on December 13th and FOMC rate decision the following days as the next key 
market catalysts. 

Fixed income:  The jobs report caused rates to spike, with the U.S 10yr crossing above 3.6% before sliding lower and 
closing just below 3.5%, a 20bps decline compared to a week ago. The next rate decision is still a week and a half away, 
and although the tight labour market will likely keep inflation high, it will be difficult for the Fed to pivot from the 50bps rate 
hike they’ve been indicating for December.  

Commodities: Oil fell on Friday as the European Union agreed on a price cap of $60 for Russian seaborne oil, but 
finished the week up over 5% as investors await the OPEC meeting on Sunday and become more positive on China as 
COVID restrictions begin to ease.   

Performance (price return)  

SECURITY PRICE WEEK 1 MONTH 3 MONTH YTD 

Equities ($Local)      
S&P/TSX Composite 20,485.66 0.50% 6.27% 6.30% -3.47% 

S&P 500 4,071.70 1.13% 8.30% 3.76% -14.57% 

NASDAQ 11,461.50 2.09% 8.90% -1.46% -26.74% 

DAX 14,529.39 -0.08% 9.60% 11.33% -8.53% 

NIKKEI 225 27,777.90 -1.79% 0.41% 0.46% -3.52% 

Shanghai Composite 3,156.14 1.76% 5.09% -0.95% -13.29% 

Fixed Income (Performance in %)           

Canada 10-Year Yield 2.78 -0.15 -0.55 -0.31 1.35 

US 10-Year Yield 3.48 -0.20 -0.62 0.29 1.97 

German 10-Year Yield 1.86 -0.12 -0.29 0.33 2.03 

US High Yield Spread 4.64 0.03 -0.01 -0.45 1.26 

Commodities ($USD)           

Oil 80.13 5.05% -10.97% -7.76% 6.54% 

Gold 1797.66 2.43% 9.93% 4.99% -1.72% 

Copper 385.45 6.26% 11.13% 12.66% -13.64% 

Currencies ($USD)           

DXY 104.52 -1.36% -6.13% -4.58% 9.25% 

Loonie 1.3472 0.69% -1.75% 2.57% 6.61% 

Euro 0.9489 -1.36% -6.83% -5.55% 7.92% 

Yen 134.26 -3.54% -9.22% -4.24% 16.67% 

As of December 2, 2022 
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Macro developments 
Canada – Inventories push GDP above expectations and labour market remains tight 
Canada’s annualized GDP grew 2.9%, ahead of the expected 1.5% gain as inventories grew sharply, which may not be a 
sustainable driver going forward. The other details were not as encouraging as domestic demand fell by 0.6% and 
household consumption fell by 1% on an annualized basis. The stronger than expected gain this quarter will slightly 
increase the odds to another 50bps interest rate hike from the Bank of Canada next week. 

The Canadian unemployment rate for November came in at 5.1%, decreasing slightly from 5.2% a month ago as the 
labour market remains tight. The more positive news was the jump in average hourly earnings from last month was 
repeated, as the growth was unchanged at 5.6%. Overall, the expectation is for a 25bps rate hike next week with a 
smaller probability of a 50bps hike. 

U.S. – The economy added more jobs than expected and average hourly earnings rose above 
estimates  
The number of job openings in the U.S dropped to 10.3 million in October, in line with the market expectations. Job 
openings in state and local government (ex teachers) was down -101,000, while non-durable good manufacturing fell  
-95,000, but we did see an increase in other services and finance/insurance jobs.  

The U.S economy added 263K jobs in October, ahead of market forecasts of 200K, but still the lowest gain since April 2021 
as the labour market starts to normalize. The more important figure was the average hourly earnings, which rose by 0.6%, 
above the 0.5% in October and well above the 0.3% market estimate. Marking the strongest increase in ten months.  

International – Japan’s unemployment rate remains unchanged, China’s PMI falls for the fourth straight 
month, Europe’s CPI slows to 10% and unemployment falls below estimates to 6.5% 
Japan’s unemployment rate was unchanged at 2.6% in October, missing expectations of an improvement to 2.5%. 
Meanwhile, the jobs to application ratio rose to 1.35 in October, improving for the tenth straight month and hitting the 
highest reading since March 2020 

China PMI moved up to 49.4 in November from 49.2 in October and marks the fourth straight month of a fall in factory 
activity with the new wave of COVID cases, new orders were under pressure and foreign sales were weak. 

Europe’s preliminary estimates for CPI slowed to 10% in November from the record highs of 10.6% and coming in below 
market forecasts of 10.4%. As expected, the cost of energy fell, while prices for food, alcohol and tobacco rose. This is the 
first slowdown in inflation since June, but the rate remains multiples above the ECB’s 2% target.  

Europe’s unemployment rate fell to a new low in October of 6.5% from 6.6% a month prior and slightly below estimates of 
6.6%. The rate compares to a much higher number a year ago of 7.3% and looking into the country specifics, Spain fell to 
12.5% (from 12.7%), Italy to 7.8% (from 7.9%), while France and Germany stayed unchanged at 7.1% and 3% 
respectively.  

Quick look ahead 
Canada – Central Bank Meeting (December 07) 
Next Wednesday, the Bank of Canada will meet to decide the new level for the Canadian reference rate. After surprising 
with a 50bps hike in October, the market implies that the bank will raise another 25bps. The ease in expected hikes 
indicates that the monetary authority not only has to control the price evolution, but also generate sustainable growth, 
aiming “to promote the economic and financial welfare of Canada.” 

U.S. – No notable releases 
No notable releases during the week. 

International – China’s CPI and PPI (December 09) 
On Friday, the National Bureau of Statistics will release the main price indicators of China. The market consensus is that 
the CPI year-over-year will decrease from 2.1% to 1.6%. On the PPI side, the market expects that the producer prices 
remain with a negative year-over-year change, decreasing from -1.3% to -1.5%. 
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