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Weekly Market Monitor 
Week ending December 16, 2022 

Market developments  

Equities: After a positive start to the week, the S&P 500 closed the week down 2.1% after the market reacted negatively 

to the FOMC meeting. This negative sentiment was driven by the fear of having higher rates for longer, which may bring 

the U.S. economy into a recession. 

Fixed income: The North American 10yr rates closed the week down, as investors digested the new information from the 

central banks across the globe that signalled that they would maintain higher rates for longer. 

Commodities: After a 10% loss during the previous week, the oil market recovered due to the demand from traders who 

bought oil at the year's lowest price. Moreover, by the end of the week, the Biden administration announced a plan to start 

replenishing the strategic petroleum reserve by purchasing three million barrels of crude. 

Performance (price return)  

SECURITY PRICE WEEK 1 MONTH 3 MONTH YTD 

Equities ($Local)      

S&P/TSX Composite 19,443.28 -2.53% -2.58% 0.30% -8.39% 

S&P 500 3,852.26 -2.09% -2.69% -0.54% -19.18% 

NASDAQ 10,705.41 -2.72% -4.28% -6.49% -31.57% 

DAX 13,893.07 -3.32% -2.40% 9.04% -12.54% 

NIKKEI 225 27,527.12 -1.34% -1.79% -0.15% -4.39% 

Shanghai Composite 3,167.86 -1.22% 1.53% 1.33% -12.97% 

Fixed Income (Performance in %)      

Canada 10-Year Yield 2.81 -0.07 -0.25 -0.33 1.39 

US 10-Year Yield 3.49 -0.09 -0.20 0.04 1.98 

German 10-Year Yield 2.15 0.22 0.16 0.40 2.33 

US High Yield Spread 4.76 0.14 -0.04 -0.17 1.39 

Commodities ($USD)      

Oil 74.32 4.65% -13.17% -12.68% -1.18% 

Gold 1793.03 -0.24% 1.08% 7.04% -1.98% 

Copper 377.50 -2.61% 0.04% 6.01% -15.43% 

Currencies ($USD)      

DXY 104.69 -0.11% -1.49% -4.62% 9.43% 

Loonie 1.3695 0.37% 2.75% 3.25% 8.37% 

Euro 0.944 -0.50% -1.87% -5.45% 7.36% 

Yen 136.69 0.10% -2.01% -4.36% 18.78% 

As of December 16, 2022 
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Macro developments 

Canada – No notable releases 

No notable releases during the week. 

U.S. – CPI (December 13), Central Bank Meeting (December 14), Retail Sales (December 15), PMI (December 16) 

The U.S. inflation rate slowed for the fifth consecutive month to 7.1% in November, reaching the lowest level since last 
December and below market expectations of 7.3%. Energy costs were up 13.1%, below October’s 17.6%. Food prices 
also slowed to 10.6% compared to 10.9% a month ago, and prices of used cars declined by 3.3% vs a 2% increase in 
October. Despite the slowdown, the inflation rate remains elevated and three times higher than the Fed target of 2%. 

As expected, the Fed raised the fed funds rate by 50bps during their last meeting of 2022, bringing borrowing costs to the 
highest level since 2007. Policymakers stated that ongoing rate hikes within the target range would be appropriate to 
return inflation to the 2% target. The Fed now expects the interest rate to hit 5.1% next year, 4.1% in 2024 and 3.1% in 
2025, which is higher than previously expected. 

Retail sales in the U.S. declined 0.6% MoM and surprised the market to the downside as they expected -0.2%. The 
decline was driven by weaker-than-expected furniture, building materials and motor vehicles, which declined the most 
during the holiday season. The November data (including Black Friday and Cyber Monday) points to a slowdown in 
spending as consumers battle high inflation and interest rates.  

On Friday, S&P Global released December’s Manufacturing PMI. The new survey shows that the manufacturing sector in 
the U.S. remains in the contractive zone, with a value that declined to 46.2 from 47.7, lower than the expected 47.8. 

International – U.K.’s CPI (December 14), U.K.’s Central Bank Meeting (December 15), China’s Retail Sales 
(December 15), Europe’s Central Bank Meeting (December 15), Japan’s PMI (December 15), U.K.’s PMI (December 
16), Europe’s PMI (December 16) 

U.K inflation rate came in below market expectations at 10.7% vs 11.1% in October, which was the highest rate in over 40 
years. Transport costs came in at 7.2% vs 8.9% a month ago, driven by fuel costs coming in 5% below last month, and 
used cars were -5.8% vs –2.7% a month ago. On the other side, restaurants and hotels rose at a record 10.2%, and food 
inflation increased by 16.5%, the highest since 1977.  

The Bank of England raised interest rates by 50 bps during the December meeting, making borrowing costs the highest 
since 2008. Commentary from officials reiterated that the labour market remains tight, and inflation and wage growth are 
still elevated. They suggested that elevated inflation pressures will force them to continue to tighten policy. However, their 
projections suggest that CPI reached its peak back in October.  

The ECB raised interest rates by 50bps in their last policy meeting of 2022, which marks the fourth rate increase and 
takes the deposit rate to 2%. They said rates are expected to rise even further due to a revision to the inflation outlook. 
They expect inflation to reach 8.4% in 2022 and decrease to 6.3% in 2023. 

Japan’s PMI fell to 49 in November, contracting for the first time since January 2021 as it fell from 50.7 in October. Output 
and new orders dropped the most over two years, and export orders fell as Covid cases had increased. Companies also 
reduced their buying activity, reflecting concerns over future demand.  

Even though the markets expected that U.K.’s PMI would be in line with its previous reading of 46.5, the survey surprised 
to the downside with a value of 44.7. Goods producers mentioned that the output fell because there was a decrease in the 
intake of new work. 

S&P Global released a manufacturing European PMI of 47.8, which was above the expectations of 47.1. Nevertheless, 
the manufacturing sector remains in the contractive zone for the sixth month in a row, confirming the deceleration of the 
European economy. 
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Quick look ahead 

Date 
Country / 
Region 

Event Period 
Bloomberg 

Survey 
Prior 

19-Dec-22 Japan BOJ Policy Balance Rate 20-Dec -0.1% -0.1% 

20-Dec-22 Germany PPI YoY Nov 30.0% 34.5% 

20-Dec-22 Germany PPI MoM Nov -2.1% -4.2% 

20-Dec-22 Canada Retail Sales MoM Oct 1.5% -0.5% 

20-Dec-22 Canada Retail Sales Ex Auto MoM Oct 1.3% -0.7% 

21-Dec-22 Canada CPI YoY Nov 6.5% 6.9% 

21-Dec-22 Canada CPI Core- Median YoY% Nov -- 4.8% 

21-Dec-22 Canada CPI Core- Trim YoY% Nov -- 5.3% 

22-Dec-22 United States Initial Jobless Claims 17-Dec 225k 211k 

22-Dec-22 Japan Natl CPI YoY Nov 3.9% 3.7% 

22-Dec-22 Japan Natl CPI Ex Food, Energy YoY Nov 2.8% 2.5% 

23-Dec-22 Canada GDP MoM Oct 0.1% 0.1% 

23-Dec-22 Canada GDP YoY Oct 3.1% 3.9% 

23-Dec-22 United States PCE Core Deflator MoM Nov 0.2% 0.2% 

23-Dec-22 United States PCE Core Deflator YoY Nov 4.6% 5.0% 

23-Dec-22 United States PCE Deflator YoY Nov 5.5% 6.0% 

23-Dec-22 United States PCE Deflator MoM Nov 0.1% 0.3% 
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