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Tax-Savings Benefits of Life Insurance

If you’ve already contributed the maximum to your Registered Retirement Savings Plan 
(RRSP) and Tax-Free Savings Account (TFSA), there are other ways to generate tax-
deferred investment income. The fact is you may need to accumulate more savings to 
retire in the style you want, and when you’re saving for the long term, you’ll want to invest 
in a tax-advantaged way.

Though not commonly seen as a tax-efficient investment, consider Universal Life insurance, which has two benefits for you: life 

insurance and a tax-deferred investment account.

First, the obvious: because it’s life insurance, it will serve to meet your estate planning needs because both the death benefit 

and accumulated investment portion are tax-free to your beneficiaries.

We can build up your investments within your Universal Life plan by making deposits in excess of the cost of the insurance 

subject to certain limits, and let the investments grow tax-deferred until you make a withdrawal. You could then use these 

investments to supplement your income in retirement.

Alternatively, you could arrange annual loans from a financial institution using your policy as collateral. A loan is not considered 

taxable income. On death, the loan can be repaid from the proceeds of the insurance policy.

Most Universal Life policies give you a wide range of investment options, including Canadian and foreign equity index 

investments, balanced, bond, and money market mutual funds, and guaranteed interest investments. As time passes, we can 

adjust the holdings to meet your changing insurance needs and investment goals.

Let us show you how the tax attractiveness of life insurance can enhance its value as an estate planning and wealth management 

tool.
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