
Month in Review 
For the month ended November 30th, 2015 

 
Overall Highlights 
 S&P/TSX lower. After a strong October, the country’s largest equity market 

retreated as energy and commodities saw renewed weakness in November. For the 
month, the S&P/TSX Composite Index closed at 13,470 or -0.4%. Although the 
index posted a loss, signs of improvement were seen as economic data pointed to 
Canada exiting its recession with growth in inflation and falling unemployment 
heading into the holiday season. 

 Loonie dips. The dollar dipped in November as lower energy and commodity 
prices fell. At month-end, the Loonie gave back almost all of October’s gains 
closing at US74.91 cents, a loss of 2%. Comments from the U.S. Federal Reserve 
on the continued strength of the U.S. greenback sent our dollar and other global 
currencies lower as markets prepare for a potential rate hike in December. 

 Gold dulls. The yellow metal had sharp losses during the month as investors 
exited the safe-haven asset. At month’s closing, gold dropped 6.8% to close at 
US$1,063.80 per ounce, the largest monthly loss for the precious commodity in 
two years. There may also be additional “bearishness” in the coming weeks as 
signs point to an interest rate hike by the U.S. Federal Reserve and the European 
Central Bank (ECB) contemplates additional stimulus packages. 

 Oil sputters. West Texas Intermediate (WTI) fell back towards recent lows as it 
remains plagued by oversupply and softened demand. For the month, WTI lost -
10% to end at US$41.74 a barrel. Investors remain nervous of the direction of oil 
prices as OPEC members gather for a policy meeting in early December in 
anticipation of a rate move by Feds. 

 Canada CPI rises. Canada’s Consumer Price Index moved up by 1% on a year-
over-year basis, matching the pace in September. 

 Unemployment rate falls. A surprise gain of 44,000 jobs in October helped 
bump down the national unemployment rate to 7%. 

 Canada retail sales drop. Retail sales unexpectedly dropped in September due 
to lower gasoline prices and decline in sales in the auto sector. 

 U.S. 3rd quarter GDP growth revised up. U.S. economy grew at a healthier clip 
in the third quarter, according to data released by the Commerce Department. 

 U.S. job growth surges. U.S. non-farm payrolls jumped in October, and the 
unemployment rate hit a 7-1/2 year low. 

 U.S. consumer confidence slips. Consumer confidence fell in November 
according to the University of Michigan’s consumer sentiment index. 

 ECB is ready for more stimulus measures. ECB President Mario Draghi hinted 
that the ECB will expand on its stimulus program in December. 

 Eurozone 3rd quarter GDP growth slows. Eurozone’s GDP growth slowed in 
the 3rd quarter, prompting belief that the ECB will expand its stimulus program in 
December. 

 China makes another rate cut. In an attempt to boost its slowing-down 
economy, policy makers in China made another interest rate move. 

 IMF approves Chinese yuan to be reserve currencies. The International 
Monetary Fund (IMF) approved China’s yuan in its Special Drawing Rights (SDR) 
basket. 

 Japan falls into recession. A contraction posted for Q3 has put Japan into a 
recession. The Cabinet Office reported a 0.8 decline in GDP in Q3, following a 
0.7% drop in Q2. 

 Japan’s inflation continues to fall. Japan’s core consumer price index (CPI) 
continued to fall in October, the third consecutive month that the inflation gauge 
was in the negative territory. 

 

 
 

 

 

  

Index/Commodity/Currency 

Close MonthChange YTDChange 

S&P/TSX Composite 

13,469.83 -59.3 -1,162.6 

 -0.4% -7.9% 

Dow Jones Industrial Average 

17,719.92 56.4 -103.1 

 0.3% -0.6% 

S&P 500 

2,080.41 1.0 21.5 

 0.1% 1.0% 

NASDAQ Composite 

5,108.67 54.9 372.6 

 1.1% 7.9% 

MSCI-EAFE Index 

1,741.01 -30.6 -33.9 

 -1.7% -1.9% 

WTI Crude Oil (per barrel, in $US) 

41.74 -4.7 -11.8 

 -10.0% -22.1% 

Gold (per ounce, in US$) 

1,063.80 -77.9 -119.7 

 -6.8% -10.1% 

Canadian Dollar (¢ per US$) 

74.91 -1.5 -11.3 

 -2.0% -13.1% 

Sources: Bloomberg, PC Bond 



Canadian Markets 
 Canada CPI rises. Canada’s Consumer Price Index moved up by 1% on a year-

over-year basis, matching the pace in September. Lower gasoline prices continued to 
be a drag on consumer prices as the gasoline index was down 17.1% year-over-year 
in October. Prices in 7 of the 8 major components tracked reported an increase; food 
prices led with a 4.1% year-over-year increase. Consumer prices rose in nine 
provinces with Manitoba posting the largest increase, followed by Saskatchewan and 
Alberta. 

 Unemployment rate falls. A surprise gain of 44,000 jobs in October helped bump 
down the national unemployment rate to 7%. This followed a few months of muted 
growth and, as reported by StatCan, the first time in history that 18M people were 
employed in Canada. However, many of the new jobs were part-time, likely due to 
help needed for the federal election where the Liberals were voted to a majority 
government. Most of the job growth occurred in Ontario, gaining 29,200 positions, 
and then in B.C. with 23,300 jobs added. The national participation rate increased to 
66% from 65.9%, a positive sign of an increasing number of people able and willing 
to work. 

 Canada retail sales drop. Retail sales unexpectedly dropped in September due to 
lower gasoline prices and decline in sales in the auto sector. Sales fell by 0.5% in 
September, missing economists’ forecast for a gain of 0.2% by a wide margin. 
Gasoline sales fell by 3.7% due to the lower prices at the pump. Sales at motor 
vehicle and parts dealers moved down 0.5%, snapping seven consecutive months of 
gains. 

 Canada manufacturing sales decline. Manufacturing sales tumbled in September 
due to a sharp drop in sales in auto assembly plants. Overall sales figures fell by 
1.5% to $51.1 billion in September after a 0.6% drop reported in August; 
economists forecast an increase of 0.1% for September. The motor vehicle assembly 
sector was hit hard, falling 10.3% to $5 billion in September. 13 of 21 industries 
tracked by Statistics Canada were down. 

 PPI falls. Producer prices were lower than expected again in October led by a 1.1% 
fall in the auto sector. For the month, PPI dropped by 0.5% compared to a forecast 
of 0.1% and more than September’s revised 0.4% decline. The Index was affected 
by a fall in 18 of the 21 groups tracked as well as the appreciation of the Canadian 
dollar versus the U.S. greenback. 

 Manufacturing PMI lower. Factory output fell in October indicating the 
manufacturing sector is struggling to recover from a weak business environment and 
low oil prices. For the month, the RBC Canadian Manufacturing PMI was reported to 
be 48.0, a drop from September’s 48.6 and firmly in contractionary territory. This 
index has been below the 50 threshold seven times in 2015 and can be blamed on 
lack of capital spending in the oil and gas sectors. This month’s PMI was the fourth 
straight month of falling PMI. 

 Canada Housing News: 

o Existing home sales increase. Existing home sales in Canada rose in October 
due to continuous strength in Vancouver and Toronto. The Canadian Real Estate 
Association reported sales activity up by 1.8% last month from September. On a 
year-over-year basis, sales increased by 0.1%. The home price index rose by 
6.7% from October last year. Single-detached homes remained to be in short 
supply in the two hottest markets in the country, Vancouver and Toronto, while 
condominiums showed ample supply. 

o Housing starts lower. The number of homes breaking ground in October slipped 
from September, CMHC reported. For the month, an annualized 198,065 homes 
were started compared to over 231 thousand in the previous month. Expectations 
were for 200,000. Most of the decline was in multi-unit dwellings and occurred in 
all provinces with the exception of B.C. 

o New home prices rise. Statistics Canada announced that the cost of a new 
home rose again in September by 0.1% with upward pressure applied by Toronto 
and Vancouver. The month’s reading fell short of forecasts of a 0.2% increase but 
home prices are still up by 1.3% compared to a year ago. 

o Building permits fall. The value of intentions to build fell in September by 
6.7%, a large miss where expectations were calling for a gain of 1.3% for the 
month. Residential buildings were the biggest decliners falling 11.6% on lower 
demand for condominium buildings, mainly in Ontario. Commercial developments, 
on the other hand, rose 1.6% on increased demand for industrial construction. 

 
 
  

S&P/TSX Composite Index 
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U.S. Markets 
 U.S. market moves up slightly. After a big rebound in October, the U.S. stock 

market was rather quiet in November. The three major indices posted slight gains for 
the month. The broad-based S&P 500 index was almost flat over the month, gaining 
0.1% to end the month at 2,080. The Dow Jones Industrial Average moved up 0.3%, 
closing the month at 17,720. Nasdaq gained the most among the three, gaining 
1.1%, wrapping up November above the 5,100-level at 5,109.  

 U.S. 3rd quarter GDP growth revised up. U.S. economy grew at a healthier clip in 
the third quarter, according to data released by the Commerce Department. Q3 GDP 
growth was initially reported to be 1.5%; it was revised to 2.1% on the second 
estimate. The better GDP figure may give the Fed more confidence to raise interest 
rates in its upcoming meeting in December.  

 Yellen speaks about rate hike. Federal Reserve Chair Janet Yellen spoke about the 
timing of the much-anticipated interest rate hike after October’s Fed meeting. 
Yellen’s comment caused market participants to reset their expectations for a 
December rate hike. Ms. Yellen said, “If the incoming information supports that 
expectation then our statement indicates that December would be a live possibility.” 

 Job growth surges. U.S. non-farm payrolls jumped in October, and the 
unemployment rate hit a 7-1/2 year low. The Labor Department reported that non-
farm payrolls increased by 271,000 in October, the largest increase since December 
2014. The already-low unemployment rate dropped further to 5.0%. The robust 
labour market data caused many market participants to increase their belief that the 
Fed will actually be raising interest rates in December for the first time since 2008.  

 U.S. CPI increases. U.S. Consumer Price Index (CPI) rose in October after two 
months of declines. The Labor Department reported that the CPI increased by 0.2% 
in October, after being down 0.2% in September. Year-over-year, the CPI increased 
by 0.2% after remaining unchanged in September. Core CPI, which strips out food 
and energy costs, gained 0.2% in October; on a year-over-year basis, the core CPI 
rose 1.9%. 

 U.S. consumer spending grows slowly. The Commerce department reported 
personal spending grew by 0.1% in October, the same slow pace as in September. 
On the other side of the coin, personal saving rate climbed to 5.6% in October, the 
highest level since December 2012. The “spend less, save more” behaviour could be 
seen as an indication that consumers were still cautious about the health of the 
economy. 

 Durable goods orders climbs. The Commerce Department reported new orders for durable goods increased to a seasonally 
adjusted 3% in October from September. Economists had expected the gauge to improve by only 1.8% in October. However, for 
the 10 months up to October, durable goods orders were down 4.2% compared to the same period last year.  

 Consumer confidence slips. Consumer confidence fell in November according to the University of Michigan’s consumer 
sentiment index. The final number came in at 91.3, slightly higher than October’s reading of 90.0, but was lower than the 
preliminary reading of 93.1 reported mid-month. Economists expected the final reading to be 93.0.  

 U.S. PPI drops. U.S. producer price index (PPI) posted back-to-back monthly declines in October. The Labor Department 
reported that October’s PPI fell 0.4% after a 0.5% drop in September. Economists expected October’s PPI to rise 0.2%. Year-over-
year, PPI fell 1.6%, the ninth straight 12-month decline in the index. 

 U.S. retail sales rise. Retail sales improved slightly in October but less than the market had expected. The Commerce 
Department reported that retail sales edged up 0.1% in October after being unchanged in September; economists forecast retail 
sales to increase by 0.3% in October. A surprise drop in automobile sales contributed to the unexpected softness. Core retail 
sales, excluding automobiles, gasoline, building materials, and food services, rose 0.2%, also less than economists’ forecast of 
0.4%. 

 Mixed ISM PMI numbers. The Institute for Supply Management (ISM) reported that its national purchasing manufacturing index 
(PMI) decreased to 50.1 in October from September’s 50.2. It was the fourth straight monthly drop of the index. Manufacturing, 
which accounts for 12% of the economy, has been negatively impacted by business efforts to reduce inventory amidst slowdown 
in global demand. Conversely, non-manufacturing PMI rocketed to its second fastest pace in a decade to 59.1 from 56.9 in the 
previous month, ahead of expectations of a decline during the month. 

 U.S. housing news: 
o Housing starts fall. Groundbreaking dropped 11% to a seasonally adjusted 1.06 million units in October, the lowest level 

since March. It was also lower than economists’ forecast for an annual pace of 1.16 million units. Despite the decline, October 
marked the seventh consecutive month that the housing starts remained above the 1 million-unit level. 

o Building permits. Building permits rose 4.1% to a 1.15 million-unit pace in October, on par with economists’ forecast. Single 
family permits went up by 2.4% to reach its highest level since December 2007. Multi-family building permits increased by 
6.8%. 

o Existing home sales fall. The National Association of Realtors reported that existing home sales fell by 3.4% to an annual 
pace of 5.36 million units in October; however, year-over-year sales were up 3.9% when compared to the same month last 
year. Despite the fall, experts are still optimistic about the housing market since sales have held above the average for the 
year and are on track to record the best annual sales in eight years. 

o New home sales rebound. After a big drop in September, new home sales regained ground in October. The Commerce 
Department reported that new home sales rose 10.7% from September to a seasonally adjusted annual rate of 495,000 units. 
Economists forecast sales to rise to an annual pace of 500,000 units. New home sales account for about 8% of the housing 
market. 

o Home price growth accelerates. The S&P/Case-Shiller Home Price Index, tracking price movement of the entire country, 
climbed up 4.9% year-over-year in September, higher than the 4.6% increase reported in August. Economists forecast the 
index to move up by 5.2%. Limited inventories in the market continued to be pushing prices upward as only 4.8 months of 
supply (homes) were available.  
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European Markets 
 ECB is ready for more stimulus measures. ECB President Mario Draghi hinted that the ECB will expand on its stimulus program in 

December. He highlighted changes to the asset-purchase program and deposit rates as possible tools to fight the deflationary 
environment within the 19-member region. Mr. Draghi said in a conference in Frankfurt, “If we decide that the current trajectory of our 
policy is not sufficient to achieve our objective, we will do what we must to raise inflation as quickly as possible.” It is widely expected 
that ECB will announce the changes during its December 3rd meeting. 

 Eurozone 3rd quarter GDP growth slows. Eurozone’s GDP growth slowed in the 3rd quarter, prompting belief that the ECB will 
expand its stimulus program in December. According to EU’s statistics agency, the 19-member bloc’s 3rd quarter GDP grew by 0.3% 
quarter-over-quarter, compared to 0.4% growth reported for Q2. Year-over-year, GDP was 1.6% higher than Q3 in 2014. It was 
believed that a slowdown in exports to developing countries was causing the slowdown. 

 Eurozone PMI up. A measure of business growth, the Composite PMI for the region was reported at 53.9, just under earlier estimates 
but ahead of September’s 53.6. The data for October was steady but also showed that the European Central Bank’s stimulus of €60B per 
month is not providing the boost to the region’s economy that many had hoped for. 

 PPI declines. Producer prices fell less than expected in September, a bit of a reprieve from August’s 0.8% decline. For the month, PPI 
was -0.3%, where expectations were for a 0.5% drop, as oil led the fall of all components making up the index. Omitting energy, prices 
would have declined 0.2%. On an annual basis, PPI saw its steepest decline for the year at -3.1%, worse than August’s -2.6%, but 
bettering forecasts of -3.3%. 

 Retail sales fall. Consumers spent less in the September for the first time in six months. Retail sales in the Eurozone fell 0.1%, below 
expectations of 0.2% gain. The decline was attributed to lower sales in food, drink, and tobacco as well as weakened consumer 
confidence during the month. Annually, however, sales are up 2.9%, just below economists’ forecasts of 3%. 

 

Asian Markets 
 China makes another rate cut. In an attempt to boost its slowing-down economy, policy makers in China made another interest rate 

move. This time the move was intended to encourage banks to lend more to businesses and consumers. The central bank reduced the 
overnight lending rate on its standing lending facility (SLF) to banks to 2.75%, from the current 4.5%. It also lowered the seven-day 
bank-loan rate to 3.25% from 5.5%.  

 IMF approves Chinese yuan to be reserve currencies. The International Monetary Fund (IMF) approved China’s yuan in its Special 
Drawing Rights (SDR) basket, which raised the status of the yuan to be one of the five reserve currencies in the basket, along with the 
U.S. dollar, the euro, the yen, and the pound. In recent years, China had been trying to make changes to satisfy IMF’s requirements, 
including building trading hubs and allowing the yuan to be traded more freely than before. This was the first time the IMF has changed 
the SDR composition since 1999. 

 China trade lower. China registered its largest trade surplus on record despite declines in both exports and imports. In October, trade 
surplus was US$61.6B, compared to September’s US$60.3B, even though exports fell 6.9% on a year-over-year basis and imports 
declined 18.8% for the same period. The data highlights the government’s attempts to keep the economic engine running and avoid any 
economic hard landing. 

 China’s service PMI rises. The Caixin/Markit China services purchasing managers index (PMI) rose to 52.0 in October from 
September’s 14-month low of 50.5. In the first nine months of 2015, the service sector had been the lone bright spot for China’s 
economy; services accounted for 51.4% of the gross domestic economy, up from 49.1% in the same period last year. 

 
 Japan falls into recession. A contraction posted for Q3 has put Japan into a recession. The Cabinet Office reported a 0.8 decline in 

GDP in Q3, following a 0.7% drop in Q2. This satisfied economists' definition of a recession: two straight quarters of contractions in GDP 
growth. It was believed that a fall in business investment, due to slow growth in China and weak global outlook, was the main 
contributor of the weakness. This was the second recession since Prime Minister Shinzo Abe took office in 2012. 

 Bank of Japan stays its course. Despite falling back into recession, Bank of Japan (BOJ) decided to keep its monetary policy steady. 
BOJ Governor Haruhiko Kuroda said that Q3 contraction of 0.8% was not due to weak consumer demand, but rather adjustment in 
inventories. BOJ maintained its pledge to increase base money at an annual pace of 80 trillion yen through purchases of government 
bonds and risky assets. 

 Japan’s inflation continues to fall. Japan’s core consumer price index (CPI) continued to fall in October, the third consecutive month 
that the inflation gauge was in the negative territory. The core CPI, which excludes fresh food costs but includes energy costs, fell 0.1% 
year-over-year in October, matching economists’ expectation. Falling energy costs again played a predominant role in the decline.  

 Japan PMI higher. The final Markit/Nikkei Japan manufacturing PMI reading ended at 52.4 in October, just under the preliminary 
reading of 52.5. This, however, was a marked improvement over September’s 51.0 reading and was fastest expansion of the economy 
in a year. This was due to higher domestic consumption and increased exports, which kept the index above the 50 threshold for a sixth 
consecutive month. On the services side, its PMI was up recording a 52.2, sharply higher than the previous month’s 51.4. Overall, the 
Composite PMI was reported at 52.3, also firmly higher than September’s 51.2. 

 Japan is raising minimum wage. As part of the ongoing effort to boost up inflation 
and domestic consumption, the Japanese government decided to raise the minimum 
wage by 3% each year starting in the next fiscal year. Japan’s average minimum 
wage was at 780 yen/hour in the last fiscal year. The government is aiming to 
eventually raise it to 1000 yen/hour eventually. Japan has been struggling to reach 
the 2% inflation target it set. Japan has also fallen into recession twice since Prime 
Minster Shinzo Abe took office in 2012. 
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